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This expert three-day course will cover:

o Introduction to energy hedging

o Overview of basic OTC energy transactions

o Review of OTC-related bills before US congress
o Synopsis of important changes in US laws

o Complete review of ISDA documentation from
the end-user’s perspective
- 1992 ISDA master agreement — New York law
- 2002 ISDA master agreement — New York law
- 1994 ISDA credit support annex — New York law
- 2005 ISDA commodity definitions

o Importance of credit-related clauses

o Why each participant should develop its own
schedule to the master agreement and
paragraph 13 to the credit support annex — ISDA is a registered trademark

and how to accomplish that ooal of the International Swaps and
g Derivatives Association

o How collateral arrangements are typically
viewed under New York law

o Importance of credit support documents
and limitations of using each
- Guarantees
— ISDA credit support annex
— Standby letters of credit

o Hints for successful negotiations of all ISDA
documents under New York law

o Numerous illustrations of specific issues
encountered by ISDA

Contact us!

Web ..
www.euromoneytraining.com/legal
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course overview

This new course is designed for non-dealer energy
participants and for dealers who want smoother
negotiations with ISDA end-users. Following the collapse
of several major US energy trading companies in the early
years of the last decade, most OTC participants in the US
energy industry began viewing standard ISDA clauses
from a much more defensive posture. This course
explores the variety of differences in viewpoint between
dealers and end-users and why negotiations may come to
a standstill because of some quite typical
misunderstandings between ISDA counterparties. Every
section of the 1992 and 2002 ISDA Master Agreements
and every paragraph of the 1994 New York law Credit
Support Annex will be reviewed in detail, as will the 2002
Schedule and Paragraph 13 to the Credit Support Annex.
Additionally, this course will provide some basic examples
of OTC swaps and options typically used by energy
participants. Finally, the course will examine the 2005
ISDA Commodity Definitions, now being used by a
majority of energy participants. Lawyers, accountants,
credit personnel, treasury, risk management professionals
and anyone else working with the ISDA documentation
will benefit from this course. Firms sending more than
one employee will undoubtedly benefit the most from this
timely review and examination.

how this course will help you

m Become familiar with OTC transactions in the
natural gas industry

m Understand the issues relating to affiliates of
each party

m Know the limitations of and potential problems
related to “default under specified transaction”

m Understand the importance of and risks associated
with “cross — default”

m Recognize the vagaries of US bankruptcy law
m Prepare for decline in creditworthiness

Appreciate the many issues that may occur
during performance

m Understand the 1994 ISDA Credit Support
Annex — New York law

m Anticipate negotiation pitfalls

Day 1
Wednesday 2nd December
09.00 - 09.20 Registration and coffee

Hand out case study involving an
energy company and a bank. This will
be used throughout the seminar to
explain and illustrate problem areas in
the ISDA master agreements.

o Introduction to the US ISDA

energy perspective
— Hedging versus speculation

— Examples of OTC energy commodity
transactions

— Regulation of derivatives
— US bankruptcy issues
— ISDA facts

o 1992 and 2002 ISDA master

agreements
— Differences between 1992 and 2002
master agreements
— Reasons for the 2002 master
agreement
— Section-by-section review: 1992 and
2002 master agreements
— Differences and similarities
— Emphasis on most troublesome
sections for foreign counterparties
— Events of default: failure to pay or
deliver; credit support default;
default under specified transaction;
— Cross — default; bankruptcy

— Termination events: illegality; force
majeure; tax event; credit event upon
merger; additional termination event

— Close-out calculations

— Market quotation/loss
— Close-out amount

— Issues relating to international
counterparties

Day 2

Thursday 3rd December

o Schedule to the ISDA master

agreement — now we're
negotiating
—1992 and 2002 schedule: all from the
vantage of energy participants
— Part 1: termination provisions
— Part 2: tax representations
— Part 3: agreement to deliver
documents — those always provided,;
those sometimes provided
— Part 4: miscellaneous
— Part 5: other provisions — the most
common clauses added by energy
participants
— Part 6: provisions relating to
commodity derivatives: 1993/2000
ISDA commodity derivative
definitions

— Part 7-2002: physical energy
annexes

Discussion of each part will include
examples and typical contract
language used by energy participants.
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Biography

Course Director
Ann O'Hara, Esq.

The instructor believes that ISDA
negotiations should reflect positions
previously studied and adopted by each
firm. Any view expressed during
negotiations should be supported by
pre-determined lines of reasoning and

Enquire or register your interest today!

www.euromoneytraining.com/legal

should include persuasive arguments for
each position. Additionally, ISDA
documentation choices made by energy
end-users of derivatives should be a
product of a collaborative effort involving

legal, credit, risk management, treasury,

accounting and contract personnel, all
subject to policies implemented by senior
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o 2005 Commodity definitions
— 526 pages in length

Review will include all provisions of
interest to energy users.

— Definitions: why these are so helpful

— Market disruption events and
disruption fallbacks: what happens if
counterparties don't make specific
choices in the schedule

— Physical energy annexes

Definitions are typically incorporated
into the ISDA schedule; yet many
users have never seen or studied the
definitions that ultimately become
part of each party’s rights and duties
under the ISDA master agreement.
Understanding the definitions is vital
to successful transaction performance.

The ISDA definitions, which most
counterparties also incorporate, will
be discussed in general terms.

Day 3

Friday 4th December

o 1994 ISDA credit support
annex — New York law

Discussion of each paragraph will
include examples and typical contract
language used by energy participants.

— Credit support documents: advantages
and disadvantages of each — why
energy participants typically use only
2 types

— Guarantees

— The 3 items that must always be
included

— Why some participants require
opinions of counsel for the guaranty
provider

— ISDA Credit Support Annex (CSA)

— Paragraph-by-paragraph review of
all 13 items in the CSA

— Areas where the dealer-drafted
annex may be difficult to employ by
energy participants

— Particular difficulties with
paragraph 5: dispute resolution

— How bank counterparties are
viewed by today’s energy participant

— Complete review of paragraph 13:
elections and variables

— Rounding and minimum transfer
amount

— Clauses that must be added by
parties identifying letters of credit
as other eligible support

Any remaining time will be used to
examine the may issues involved with
the case study handed out at the
beginning of the course and for
additional questions.

Euromoney Legal Training and this course are
neither endorsed by, nor affiliated with, ISDA”.

who should attend?
m Lawyers

m Negotiators

m Credit personnel

m Risk managers

m Treasury managers

m Accounting personnel

in-house training

In-house training is an efficient, cost effective

and targeted way to ensure that your

employees are equipped with the knowledge
and skills needed to provide your clients with
as professional a service as possible. So why

not save time and money?

Let us provide this training in the comfort of
your own working environment. Training can
be arranged for small groups or entire divisions
and will take place at a time chosen by and

convenient to you.

If you would like to discuss possible

co-operation in developing in-house training

please contact:

Jocelyn Murphy;,

Head of Legal Training

Tel: +44 (0)20 7779 8005

Fax: +44 (0)20 7779 8599

Email: jmurphy@euromoneyplc.com

18 CPD Hours

Law Society Accredited

management. After many years
representing U.S. energy clients in ISDA
matters, this instructor has learned that
most energy companies consider a variety
of options before determining appropriate
language for the ISDA Master Agreement

Schedule and for Paragraph 13 of the

Credit Support Annex. In most energy

Email
legaltraining@euromoneytraining.com

companies, the Legal advisor makes certain
decisions, Credit personnel make other
decisions, Risk Management and Treasury
each are typically involved in making other
decisions. The instructor will share
recommendations that result from her
nearly 20 years experience representing
energy clients in ISDA matters.

Telephone

+44 (0)207 779 8601

Facsimile

+44(0)207 779 8599
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venue

All of our non-residential UK
training courses are held in
4 — 5 star venues throughout
central London. The training
venues are selected by both
their location and training
and refreshment facilities.

3 day course

OTC Energy Derivatives &
the ISDA Documentation

02 - 04 December 2009
London, UK

4 easy ways
to register

Please quote reference
EIL1508 WEB

This ensures that you will
only learn in comfortable 1. Web N
and convenient environments. www.euromoneytraining.com/legal

2. Email

Due to the variation of legaltraining@euromoneytraining.com

delegate numbers,
confirmation of the venue, 3. Telephone

full address and details of +44 (0)207 779 8601
how to get there can only be o
sent to you approximately 4. Facsimile

three weeks prior to the +44(0)207 779 8599
course start.

This expert three-day course will cover:
Introduction to energy hedging

Overview of basic OTC energy transactions
Review of OTC-related bills before US congress

Synopsis of important changes in US laws

Complete review of ISDA documentation from
the end-user's perspective

Importance of credit-related clauses

o Why each participant should develop its own schedule to the master
agreement and paragraph 13 to the credit support annex — and how
to accomplish that goal

o How collateral arrangements are typically viewed under New York law

Euromoney Legal Training and this course are
neither endorsed by, nor affiliated with, ISDA”.

Registration form

2 Yes, please register me for OTC Energy Derivatives & the ISDA Documentation -
London, UK on 02 - 04 December 2009

Delegate details

Surname Mr/Mrs/Ms

First name

Position Department

Company
Address

Telephone Fax

Email

| have read and understood the booking terms and conditions

Signature Date

Sponsor details we wish to register

Surname Mr/Mrs/Ms

First name

Disclaimer
Euromoney Training reserves the right to
change or cancel any part of its published

Data protection
The information you provide will be
safeguarded by the Euromoney Institutional

Cancellation policy
Cancellation or transfer requests must be
made in writing (letter or fax) and reach

Fees £2,725.00 + (VAT @ 15%) Total £3,133.75

Fees include tuition documentation, lunch and refreshments.
Delegates are responsible for their own accommodation.

An invoice will be sent upon receipt of registration form.
Please note, payment must be received prior to course start.

Payment details (please tick as appropriate)
O VAT exempt EU no.
O cheque

O invoice

To pay by credit card, please register online by visiting our secure website

www.euromoneytraining.com/legal or contact our team on +44 (0) 207 779 8609

Position Department

Signature Date

VAT
The type of supply provided by
Euromoney Training is that of a delegate

programme due to unforeseen circumstances.

A division of

Euromoney Institutional Investor pLC
Registered Office:

Euromoney Training

Nestor House, Playhouse Yard
London EC4V 5EX, United Kingdom

Registration No. 954730 England

Investor PLC group whose subsidiaries may
use it to keep you informed of relevant
products and services. We occasionally allow
reputable companies outside the Euromoney
Institutional Investor PLC group to contact
you with details of products that may be of
interest to you. As an international group we
may transfer your data on a global basis for
the purposes indicated above. If you object
to contact by telephone [, fax (] or email (]
please tick the relevant box. If you do not
want us to share your information with other
reputable companies please tick this box (.

this office 20 working days before the course
commencement date. A full refund less a
£100 administration fee will be given.
Delegates who cancel less than 20 days before
the course commencement date, or who do
not attend, are liable to pay the full course fee
and no refunds will granted.1f you wish

to transfer to a different course within a six
month period, and you have paid your course
fee in full, you will be invoiced a 25%
additional charge to transfer your registration
and any difference in course prices. You will
not incur any additional charges if you wish
to send a replacement delegate and your
registration meets the above terms.

space. Under the EU 6th Directive, Article
9.2 c, the place of supply of this type of
service is where they are physically carried
out. Since, the events are held in the UK,
the place of supply is the UK and therefore
UK VAT has to be charged at 15%. A VAT
reclaim form will be provided upon request.

Incorrect mailing

Please accept our apologies for mail which
is incorrectly addressed. Should you wish to
amend the address/ addressee details, please
send or fax us a copy of the relevant mailing
label (on the envelope or brochure) and we
will update our records accordingly.

recommend this
course to a
colleague and
ensure they too
are up-to-date
with the latest
techniques.



